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On February 7, 2013, the FASB issued ASU 2013-031 to clarify the applicability of a fair 
value disclosure requirement in ASC 8252 (as amended by ASU 2011-043) for nonpublic 
entities. Under the ASU, all nonpublic entities4 are exempt from having to disclose 
the fair value hierarchy level (i.e., Level 1, 2, or 3) for fair value measurements of 
financial assets and financial liabilities that are disclosed in the footnotes to the financial 
statements but not reported at fair value in the statement of financial position. The ASU 
does not change any other fair value disclosure requirements in ASC 8205 or ASC 825 
and is effective immediately.

Editor’s Note: An entity’s own debt measured at amortized cost in the statement of 
financial position is an example of a financial liability that is not reported at fair value 
in the statement of financial position and whose fair value would therefore need to be 
disclosed in the footnotes to the financial statements.

See Deloitte’s January 10, 2013, Heads Up for information about the FASB’s decision to 
clarify this disclosure requirement. 
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1	 FASB Accounting Standards Update No. 2013-03, Clarifying the Scope and Applicability of a Particular Disclosure to 
Nonpublic Entities. 

2	 FASB Accounting Standards Codification Topic 825, Financial Instruments.
3	 FASB Accounting Standards Update No. 2011-04, Amendments to Achieve Common Fair Value Measurement and Disclosure 

Requirements in U.S. GAAP and IFRSs.
4	 The ASC Master Glossary defines a nonpublic entity as:

“Any entity that does not meet any of the following conditions:
a. 	Its debt or equity securities trade in a public market either on a stock exchange (domestic or foreign) 

or in the over-the-counter market, including securities quoted only locally or regionally.
b. 	It is a conduit bond obligor for conduit debt securities that are traded in a public market (a domestic 

or foreign stock exchange or an over-the-counter market, including local or regional markets).
c. 	It files with a regulatory agency in preparation for the sale of any class of debt or equity securities in 

a public market.
d. 	It is controlled by an entity covered by the preceding criteria.” 

5	 FASB Accounting Standards Codification Topic 820, Fair Value Measurement.

http://www.fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176160927749
http://www.deloitte.com/view/en_US/us/Services/audit-enterprise-risk-services/Financial-Statement-Internal-Control-Audit/Accounting-Standards-Communications/6806e033ed42c310VgnVCM3000003456f70aRCRD.htm
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If you wish to receive Heads Up and other accounting publications issued by Deloitte’s Accounting Standards and Communications 
Group, please register at www.deloitte.com/us/subscriptions.  

Dbriefs for Financial Executives 
We invite you to participate in Dbriefs, Deloitte’s webcast series that delivers practical strategies you need to stay on top of 
important issues. Gain access to valuable ideas and critical information from webcasts in the "Financial Executives" series on the 
following topics: 

•	 Business strategy & tax. •	 Financial reporting. •	 Sustainability.

•	 Corporate governance. •	 Financial reporting for taxes. •	 Technology.

•	 Driving enterprise value. •	 Risk intelligence. •	 Transactions & business events.

Dbriefs also provides a convenient and flexible way to earn CPE credit — right at your desk. Subscribe to Dbriefs to receive 
notifications about future webcasts at www.deloitte.com/us/dbriefs. 

Registration is available for this upcoming Dbriefs webcast. Use the link below to register:

•	 Accounting for Financial Instruments: A Comprehensive Update on the Joint Project (February 20, 2 p.m. (EST)). 

Technical Library: The Deloitte Accounting Research Tool
Deloitte makes available, on a subscription basis, access to its online library of accounting and financial disclosure literature. Called 
Technical Library: The Deloitte Accounting Research Tool, the library includes material from the FASB, the EITF, the AICPA, the 
PCAOB, the IASB, and the SEC, in addition to Deloitte’s own accounting and SEC manuals and other interpretive accounting and 
SEC guidance. 

Updated every business day, Technical Library has an intuitive design and navigation system that, together with its powerful 
search features, enable users to quickly locate information anytime, from any computer. Technical Library subscribers also receive 
Technically Speaking, the weekly publication that highlights recent additions to the library. 

In addition, Technical Library subscribers have access to Deloitte Accounting Journal entries, which briefly summarize the newest 
developments in accounting standard setting.

For more information, including subscription details and an online demonstration, visit www.deloitte.com/us/techlibrary.
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